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1* Xn a conyonation with C. ^ oo 22 Oetobor 1950« Stophon 
S. ICurragr (VIÌ(ITà) paaeocl on the rolìowln^nToraation i4)lch one of 
hia aen had obtained from a eoitaln/Coloni3jCOLT K2. fna« • Han^t^rleo 
ottigre now in Hunich: 

J (tru« nanee gÌTon} recently met with;^àeral 
ArwÌn WHSl » head ofTne extreoe right "Hungariata*' gnoup, aud toid i 
him that thej co'uld plaee .^^oine oen with the 'Tar Departaent Ui 3. Any,L^^ £ 
Soutbeaatem Euxppean Co«Qand« ^etlon Hungary, APO 543^ coMunded * r | 



Uajor (TeneraX Martin ìV* Jonae* 

Although^ 3 had reported a laeeting vith KKHK&j jaet be>'- 

their depìrture for himgery« Uttrray'e infornation eeeoed to confir:3i 
feare ojqpreaeed in paragra^ 7 of referenee mesnranduc. The fact i 
ther had mentloned an organization eofflpXeteljr unknown to ua (actually 
fictitioue« Dowever) eeaffled to indicate thar tney were even plajlng a 
triple game* 
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On the baeis of this 

^the foUowlng daj^ ^ etated th£TÌ«e bad irrefutahle info/fflatlor 
proving thaòC ^ aerioua breach of eecurity aod 

truat which tbey liad not ^portad acd that if a foIX rcport were not 
given iosnediately, they would both hi dropped, throvn out of Auetrla and 
their Hungaxlan oontacts denounced to the «.VH, Ihe cospleteneee uf tr.eir 
individual occounts of dealings with Oenerel orui all ot) ere not 

^vioualy reve&iod v>ould detersdJQffl their fate^ ^ wae corpletel/ 
irised and taken by this epproach. Gotà aneeat etood out on hla 

'orehe^c and he àeclàred hÌQiaelf rea^ to givt a detailsd aecoiMit of wrerT** 
thing* 

3« Aftdr securiiig C 3 approval to Investiirate the 
::s a possible source of recruite for Vl/.IVA arxl ue, i(^ 
fflet deneral in August 1950 at the Salzburg spartinent t: 
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VOcatd.^, JCÌJ08C Str* U*Oano 8 had arrBn^ed the Pieetia^ and 

wae alfo pr^ses* ;*. ith Oe»^ut>* Hii; !® etated 

t'iiat he wiahcQ tj us<e the Kung«’'rlet6 group as the nucleua around whioh 
partiaan activlv i.niirfe Hiiruj'.rjr coulc be hullt tn caae of war, In 
difcttsaln;; thia Liatter. the DrobXein of naterial aupport «aa brought 
ttp and H^.1\£X aaked CL if they had any iuoerican or other 

iipaateni ooiìtHcta* both denicjd tlda but stateU tiiat in view of their * 
kn ottleoge of Jngliah, tliey might be able to atteinpt sog g^ ]dj Qd of a^proach 
to the aut: oritiea and added that the àniericana aUtt^seened cepable 
of e/fective old# and G^'IDT agreed irith thia and gave theoi the 

aiidreaa reported oy i urra/> addlu^ that the headquartera of thia outf it 
«ra loeated near the Uhietuaee in Oen. 



4. d *3 stated that after receiving thia addreas, they asked 
for a 'roater of Hungarlata partlai^ to atrengthen their bargaining 
poaition and «ere rererred to Laaw tho Aan in cbarge 

of 't Ja activity, «bo suppoaedly tod lined up bet«een two and three 
hundred «en* They subaequently net SZSEU2CZ, «bo asked theat vhether or 
not they Uad eaiabXished nserican contacts yet> but was unabla or uqwìU* 
In; to givt thea the rostcr althouirh thav claÌJQed they needed It before 
iakint; ^ further ateps. C both b^Iieve that Hia\rNSX ex- 

agger&ted gre:;tly when he claÌMd 200-300 adherenta, an opinlon we are 
inclined to suj^rt* 



5* /eelindr that thev liad perhapa gone too far in their diaeuaaiona 
wltb UElidSI, VtZ O' òi^ r^port tbea, but aubuitted them for 

i^ttle*a approval In the form of a plan for future actlon (aee paragrapb 
6, MiVÀ*^759)« They later reported a flctltioua aeeting with HiiiNNSI but 
loft out the aignificant detaila given cbove, atating aisply that they 
had contacted Hd had gained hia confidence ond had bedn aaked to 
ok for ns aupport for his t:n)up* 

6« ^ ^ ^w£8 in Ger:uany at the time thia oatter came up, but 

on the he re€umed he wcc alco griHed by JUHis vorsion of the 

meeting confirmed the detaila of ^ aXthough the latter had 

riot wamed hÌA of the lnMnding interrogation* At the end of ^ 
aeaaion with each mari, he oroduceQ the alip of paper with Hurray*s infoxioa- 
tiOQ on it to ahow both C1 O that had oot been blaffing aod 

leetured them severely on the neceaaxxy for complete aecurity* V/e believe 
that in thia raapeet the incident waa fortunate and wish to thank Nr« 
iurray for bxdi^ng It to our attention aince it hàa enabled us to Increaae 
our control greAgìLy over CT > 'A*e are a&tiafied that thay have 

laade a aipcem and complexe conreaaion of their ains and that they fuUy 
realize, pmbably for the firat tice, that tbey can trust no one but us« 



7« »/hile m are convlneed now that t.iere have been no aerioua securlty 
breaches on th«. part of i CT J3 the interrogationa revealed that 

aeveral peopXe know or at leeat auapect that thvv bave been to Hungory 
recently« GKAi^DT, Lf /CffaL and V0SHCG5 a&w^L J7at the V0s2V)SS ahoe 
shop where he went .1 ^t before leaving on the laat trip to .Hungaiy to piek 
up aoois boota m&de for * C JD and hiiuaelf# Fooliahly J went to 
the ahop wiih dysd hair; this ract combined with the speciox .^ungarian 



boots led the three RSliKEI. men to etate timr belief that4l- _ 
jnade trlps into Hun^axy for the ÀcBericana, a etatement «hicb(^ 
neither confinned nor denied« 
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8* «^ÌMid previouely told G.MNOT that hie and (^ 

inprovedNi^o&e derived from eucceeeful effiugjrlin$ venturee^ a thin 
dieguiee at beet, and one that oertaijaly could not bold water for long* 
;Yhile we regret deeply the fact thatj^ ^ activitiee are 

at leaet sueDected by the Hj£NHSI group, we are cexxain that they have 
revealed no operationai Infonoation and that only the bare fact that 
they have made a trlp to Hungary Cbnd may have eome kind of Anericah 
contact ie io:K>wn« In ai\y case^ we feel that aooner or later thie informa-> 
tioo waa bound to leak out, eince it ie ierpoesible to live conpletely 
isolated in the Saleburg goldfiah bowl* 



9« Aoiother indiscretion vhich oame to light is that they brought 
baek a jar of Hungarian aoil on thsir firet trip whichd _3 ^ave to 
a Hungariao CathoHc prieet in Bad AibUngi Gemaoy, so that It ji^ght 
be bleeeed aad dietributed by tha priest to Huogarlan patriote* Although 
Z3iuade oo jBentioo of hie trlo to Hungary, his actione were a dead 
give away* d 3 revealed that he kept a diary^ a cardlnal ein 
for anyone xn his posltioo, but added tbat it coneistad only o^f cryptic 
notee jaeaninglese to anyone but blsu iiather than cirder hi« to ceaee thia^ 
order whicb poeelbly Bdght have been dleobe/ed, C Z? inetructed hÌA 
to tum over to us the diaxy and all eubsequent notee^ oryptic thoogh they 
may be, for eafekeeping* 



10* Pinallyj etated that be carrift on additional corree- 

pondenoe with UkIn^j££fIS in Venesuela, O^rgjrOLGXAI in tbe United 
Statea aod Pelici^^ASSUS In Auetralia* Becaoee be feared thet we 
wculd oot ^prove of foreign corre^ndence, be ueed Janoe QHAVT ae 
hia Saleburg addreee# 



U* The independd{«t reactione Qyee- 

tionning have confiimed our eArlier oplnion of th^r ebaraotere* (Z 
Ì8 definltely the ejaarter and ahrewder of the two» but he ie aleo ixv- 
elinad towarde a eertain •loount of conceit and an inflated opinion of 
hÌAeeltt^^ (Jnder preseure^ he oannot contxol hie eoi^poeure as well aa 
CL 3^ tried to ehi^ ooet of the blaae for the eecurlty breaohee 
to nia partner* Although^ 3 ^ dood Jadgemnt %dA 

iMy have been Aore careleae in securlty jnattere, there ean be no doubt 
that he ie the jrx>re conecientioue and trustworthy« 

He wiXl keec a cloee watch on c □ in the fttture, and 

wlll queetion them both again to aake aure that no pointe have been over^ 
Iooked« <«e feel^ howeverf that the diecovery of t^ee eecuilty breeehee 
at thie tiae hae helpsd rather than hindered tbe 33 operation* 

'”ve h&ve ehown them once and for all that they muet eubffilt to our conplete 
control> that they cannot truat their eiaigre conpatriota and that oniy by 
sinoere and honeet cooperation with us oan they aerve thd beet interests 
of their coontry* 
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13» The infonration coiroiled on Oeneral HSl.NQI and hia aseociates 
is bein^ submitted in a separate report-. . 
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